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HOME LOAN RATES FOR VETERANS DROP TO NEW LOWS 

 
SACRAMENTO, Calif. – June 20, 2003 – Effective immediately, veterans can enjoy Cal-Vet 
loan rates which are a throwback to 1969 when veterans qualified for a rate of 4.25%.  This is 
great news for veteran homebuyers.  All new applications filed as of June 16, 2003 or already in 
process will receive the new lowest rate for which the veteran is qualified.  The current low Cal-
Vet loan rates are as follows: 

• 4.25% – For wartime veterans who served before January 1, 1977 and who apply for a 
loan before 30 years of their release from service, 

• 4.50% – For veterans who are first time homebuyers or who purchase properties in a 
target area.  These funds are available to all veterans subject to income and purchase 
price limits and recapture tax liability, and 

• 4.5% – For all other veterans with wartime service. 
“The last time Cal-Vet home loan rates were this low coincided with man’s first walk on the 
moon,” said Secretary of Veterans Affairs K. Maurice Johannessen.  “Although times have 
changed, our commitment to veterans has not wavered.  This department continues to work for 
veterans, always striving to serve them better.” 
Recent additional changes to the Cal-Vet loan program include: 

• Extending the veteran status to any member of the reserves or National Guard called to 
active duty during any period when a presidential executive order specifies that the 
United States is engaged in homeland defense, 

• Increasing the maximum Cal-Vet home loan limit to $322,700, and 

• Allowing Cal-Vet to charge rates on new home improvement loans independent of the 
rate being charged on the basic Cal-Vet home loan. 

Within the past 18 months, the Cal-Vet loan program made more than $600 million in loans to 
veterans throughout California.  More than 413,000 veterans have taken advantage Cal-Vet 
loans for the purchase of homes and farms since its inception in 1921.   
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Governor Gray Davis praised the recent rate change, “Home ownership is a dream of many.  I 
am proud of the Department of Veterans Affairs efforts to keep the Cal-Vet home loan 
program competitive with today’s market while offering this benefit to all veterans, including 
those of recent conflicts such as the Gulf War and Operation Iraqi Freedom.” 
Federal law contains some limitations, which over time will limit Cal-Vet’s ability to offer some 
loans to veterans of recent conflicts.  To help alleviate this situation, the California Department 
of Veterans Affairs is asking members of Congress to support the Veterans American Dream of 
Homeownership Act (HR 1742), which will open the program to all recent wartime veterans.  
Secretary Johannessen commented, “I encourage all members of Congress to support passage of 
this bill so that Qualified Veteran Mortgage Bonds (QVMB) can be issued to eligible wartime 
veterans in the future.”  
Realtors and mortgage brokers are encouraged to consider the Cal-Vet loan program when 
looking for loans for veterans.  Cal-Vet loan eligibility requirements have been expanded to 
allow most honorably discharged veterans to acquire a second loan to purchase another home if 
they wish to upgrade, or to purchase farms and mobile homes. 
Veterans are advised to secure a pre-qualification letter from Cal-Vet which specifies the type of 
loan they qualify for and the price range of homes they should consider.  An added benefit is 
that the veteran will have established a working relationship with the office that will be 
processing the loan package. 
Veterans wishing more information on securing a Cal-Vet loan can call 800.952.5626 or visit our 
website at www.cdva.ca.gov. 
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